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The impact of applying Six Sigma standards on the quality of
financial statements through internal audit operations as an
intermediary variable in Yemen
(A field study on commercial banks in the capital Sana’a)

Tarig Ahmed Abdo Al-Gumaei ¢

Abstract:

This study aims to analyze the impact of Six Sigma standards on the quality of financial
statements through internal auditing as an intermediary variable. The researcher adopted the
descriptive-analytical approach and used path analysis to examine the relationships among the
study variables. Data were collected using a questionnaire distributed to the study population,
which included financial accounting and internal auditing employees in commercial banks in
Sana'a's capital. A total of 65 questionnaires were distributed to the target population, and 52
valid questionnaires were retrieved for analysis.

The study's findings revealed a statistically significant direct relationship between the
application of Six Sigma standards and the effectiveness of internal auditing, and that internal
auditing significantly contributes to improving the quality of financial statements. Furthermore,
an indirect impact of Six Sigma standards on the quality of financial statements was identified
through internal auditing as a mediating variable. These results emphasize the role of Six
Sigma and internal auditing as effective control tools that enhance the quality of financial
statements by improving the performance of internal audit departments in banks.

Keywords: Six Sigma, internal auditing, financial report quality.
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