Alall Gt Je¥ | ety alal! Gty d3)ipel! ms

— alall Judld oY1 eaadlg aladl Gty A3)igel! 3ms
B palrad ! OLLIN duemtdd A i duly

0 4000
‘_5.4.:35(! EVCS IPPSPIRN |
slais Aaals — sLaiBY1 dliwi
alafndi2009@gmail.com :atui,ti oigic

:gadubed |

Gl Lesd 5 puolall alaid¥! @losdU Lo Slsd dalyudl cdsl
Syl wasd @8 ey aladl cpudl i Helay LgBMe g dalall LHlsll joma
et el Wy Lol BV cdols lss (D)l jme @msd JiaYl
el e aatiag BV el @ g olanil 7 daslyadl e yglsT a3y ¢ daladl 433051
Lgal ! gy AU dnlecutl ol (el BIRGIARNS @=L ¢yl jme Ligad
i bl dwlyudl caadl By (D3lell jme bigad La,b caMiAl caliz
Jasaill 5f Aol Josatll ol slys 31510 Some Jige callia¥ Lidy el
cgs 2 31kl jomal Fra¥l sl dnasd e iyl oyesy Less = S\E)
D)lgell Jua¥l jmall ggiwe OF Julmill pglal G luiayd| Ulatl ai@dle
Slse e adssy Les dissy Jie¥l asdl s Salay aladl (padls dagiyll
e L3y bl 2 psaly aaly Sl Pl JI zlisd Sall LU eyl
Lhudl ol (JIsa¥ Js 2y «ulpadly Gelain¥ly ol oo
9o dead Hglad avay Wogydie B3Il jomal Jiol e Ll dadladl Lle ussss
oroe¥! Ilea W1 Lol 3l gl ey sl aladl

e bigad bl Jia¥ aladl cpadl ¢ Jia¥l B3loll jme i lided! SLSY)
e gSamtl Byloll ud (i3 gell (umill Jagatl ¢ L3315l

(G)

2016 yeass— pgicai «(50) sl lllLi—Jll e L ¥l la yudl e

DOI: 10.20428/J55.22.4.1 J’QW“’““’F



http://dx.doi.org/10.20428/JSS.22.4.1
alafndi2009@gmail.com

LAl Gl Jhe¥ | eamtfg alalf Gudlg Ad)iged! jms

Budget Deficit and Puplic Debt-Optimal Level of Both Deficit
and Public Debt: A Theoretical Evaluative Study of
Contemporary Literature

Abstract:

This study aimed to examine the evaluative analysis of the
modern economic literature reviews that are related to the budget
deficit and public debt. The emphasis was on how to define
consistent optimal level of budget deficit that is related to optimal
level of public debt. Furthermore, the study focused on the
evaluation of social and economic impact of budget deficit. The
results of the study showed that the direction and level of the impact
depend mainly on the methods of financing budget deficit. As a
result, the assessment of fiscal policy direction, and its sustainability
will vary depending on the method of financing the deficit. The study
discussed the dimensions of this evaluation based on methods of
financing the budget deficit, either local or international financing
methods. The study also focused on defining the optimal level of the
budget deficit in light of its relation with the Yemeni case. The
analysis showed that the optimal level of the budget deficit related
to the public debt over exceeds the optimal limit, which reveals the
extent of gap of fiscal imbalances in Yemen that need a broad fiscal
reform but within the comprehensive vision of the economic, social
and political reform. In all cases, the study strongly recommends to
preserve the optimal level of budget deficit with equal growth rate
of both aggregate public debt and gross national product.

Keywords: Optimal budget deficit, Optimal public debt, Methods of
budget financing, Cash budget financing, Government budget
constraint.
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